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E.O. 11652: N/A 

TAGS: ADB, EFIN, PGOV, ECON 

SUBJECT: U.S. IN ASIAN DEVELOPMENT BANK 

1 . FOLLOWING DESCRIBES STATUS OF U.S. PARTICIPATION IN 

ASIAN DEVELOPMENT BANK AND IS FOR YOUR BACKGROUND INFORMA- 
TION. THE FY 1978 BUDGET PUBLISHED JANUARY 17 INCLUDES 
PROVISIONS FOR U.S. PARTICIPATION IN BOTH THE SECOND GENER- 
AL INCREASE OF ADB ORDINARY CAPITAL AND THE FIRST REPLENISH 
MENT OF THE CONCESSIONAL ASIAN DEVELOPMENT FUND. 

2. ORDINARY CAPITAL-IN OCTOBER 1976, U.S. GOVERNOR VOTED 
AGAINST PROPOSED 5 BILLION DOL INCREASE IN ADB ORDINARY 
CAPITAL TO FINANCE LENDING FROM MID- 1977 THROUGH 1981. 

U.S. SUPPORTED MAGNITUDE OF INCREASE BUT OBJECTED TO INCLU- 
SION OF 10 PERCENT PAID-IN CAPITAL. U.S. BELIEVES INTER 
NATIONAL DEVELOPMENT BANKS SHOULD REDUCE DEPENDENCE ON 
PAID-IN CAPITAL THROUGH APPROPRIATE CHANGES IN FINANCIAL 
POLICIES. IN LIGHT OF ADB MODIFICATIONS OF ITS LENDING 
RATE AND COMMITMENT CHARGE AND CURRENT REVIEW OF ALL FINAN- 
CIAL POLICIES, U.S. IS NOW PREPARED TO JOIN IN PAID-IN 
CAPITAL INCREASE. LEGISLATION AUTHORIZING FOUR YEARS U.S. 
SUBSCRIPTION OF 814.3 MILLION DOL AND A FIRST YEAR FY 78 
APPROPRIATION OF 203.6 MILL. DOL. (20.4 MILL. DOL. PAID-IN 
AND 173.2 MILL. DOL. CALLABLE) WILL BE SOUGHT IN CY 1977. 
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CURRENTLY U.S. HAS COMPLETED ITS SUBSCRIPTION TO FIRST 
GENERAL CAPITAL INCREASE AND ITS VOTING POWER IS ON PAR 
WITH JAPAN AT 13.6 PERCENT. 

3. ASIAN DEVELOPMENT FUND-LEGISLATION AUTHORIZING A 
THREE- YEAR U.S. CONTRIBUTION OF 180 MILL. DOL. TO THE 
CONCESSIONAL ADF WILL ALSO BE SOUGHT IN 1977. INCLUDED IN 
THE FY 1978 BUDGET IS A 60 MILL. DOL. APPROPRIATIONS RE- 
QUEST FOR FIRST U.S. PAYMENT. MOST OTHER ADF DONORS PAR 
TICIPATING IN THE 1976-78 809 MILL. DOL. REPLENISHMENT 

HAVE MADE THEIR CONTRIBUTIONS AVAILABLE TO THE BANK. THIS 
FIRST U.S. PAYMENT OF 60 MILL. DOL. WILL NOT LIKELY BE OB- 
TAINED BEFORE EARLY FALL OF 1977. IN THE MEANTIME, WE ARE 
SEEKING, IN SUPPLEMENTAL FY 1977 BILL, APPROPRIATION OF 
FINAL 25 MILL. DOL. REMAINING OF 150 MILL. DOL. PLEDGED BY 
U.S. TO ORIGINAL 1973-75 ADF RESOURCE MOBILIZATION. 

4. FOR MANILA— AT YOUR DISCRETION, PLEASE INFORM BANK 
MANAGEMENT AND BOARD OF DIRECTORS OF ABOVE INFORMATION. 
WE HAVE NO FIRM DATE FOR AUTHORIZATION OR APPROPRIATIONS 
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HEARINGS, ALTHOUGH THEY SHOULD COME IN EARLY SPRING. 

KISSINGER 
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